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Dear Member of the South Central District.

In these challenging financial times for our synod, congregations, schools and mernbers, we want to
encourage you with this promise from our gracious God: 'For I know the plans I have for your" declares
the Lord, *plans to prosper you and not to harm you, plans to give you hope and a future" (Jeremiah
29:11). We see evidence of the Lord fulfilling that promise daily at the Lutheran Association for Church
Extension, Inc. (LACE). Let us explain.

Purpose: LACE, as a non-profit corporation based in Saginaw, Michigan, defines its purpose as "arranging
capital financing at interest rates that are advantageous to WELS and ELS congregations." Most of our loans
are secured loans in which LACE provides a portion ofthe funds and the members ofthe congregation
supply the balance through investments in "Designated Certificates" in LACE (see below). In a second
program, LACE makes unsecured short-term loans for small purchases or repair projects. Contact the office
for more details.

Designated Certificate: A "certificate" is a legal document that LACE issues when church members invest
in LACE. A certificate becomes a "designated certificate" when the investor arranges with LACE that the
first time the funds are loaned out, they will be used in a loan for a particular congregation.

Continued Blessings: Even in these challenging financial times, in the yearjust ended for 2004, LACE
approved loans for a total of over $4 million. So far in 2005 we already have applications for almost
another $1 million. We have numerous loan inquires each month from congregations across the country.
So, we can see that by God's grace congregations are continuing to grow and expand throughout our synod.
LACE assists those congregations by keeping loan interest rates low. This allows those congregations to use
their saved resources to fund other aspects of work in the Lord's kingdom.

Service: All ofus in the office at LACE are there to serve the congregations and investors with any and all
questions. We have Information Handbooks that can be sent to a congregation that will give an overview of
the LACE program. Once deciding to proceed with a loan with LACE we have materials including bulletin
inserts to help congregational mernbers understand that they are a partner in the loan process with LACE and
to inform them ofthe cur€nt certificate rates. I also am available to make presentations to congregations to
help explain the program and help with the loan process. Thank you for your time and I look forward to
serving the South Central District congregations in every way possible.

The purchase ofLACE's securities is subject to risks, which arc described in the Offe ng Circular. This is not an offer to sell you our securities
and we are not soliciting you to buy our securities. We will offer and sell our securities only in states where authorized. The offering is made
solely by the Offering Circular. Not FDIC or SIPC insured. Not a bank d€posit. No WELS or ELS guarantee.


